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PART A  : Answer ALL the Short answer questions (20 MARKS) 
INSTRUCTION(S) : Answer ALL questions on the answer sheet provided.  

 

Question 1  
 
 

a. What is macroeconomics?                                                                                                             (2 marks) 
 
 

b. Identify FOUR (4) primary issues addressed in macroeconomics?                                        ( 8 marks) 
 
                                                                                                                                               [Total: 10 marks] 

 
 
Question 2 
 

  
a. Differentiate between real and nominal interest rates.                                                           (4 marks) 

 
 

b. Explain how Gross Domestic Product is measured.       
                                                                                                                                                           (6 marks) 
 
                                                                                                                                              [Total: 10 marks] 
 

 
                                                                               END OF PART A 
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PART B   : STRUCTURED TYPE QUESTIONS (80 MARKS) 
INSTRUCTION(S) : Answer all EIGHT (8) questions. Write your answers in the Answer   
  Booklet(s) provided.  

 
 

Question 1 

 

a. Define production function                                                                                                   ( 2 marks) 

 

 

b. Analyse the effects on full employment level of employment.                                       (8 marks) 

 

                                                                                                                                               [Total: 10 marks] 

 

       Question 2 

 

a. Explain why the saving curve slopes upward and the investment curve slopes downward in 

the saving- investment diagram.                                                                                             

                                                                                                                                                      (6 marks) 

 

b. Give TWO (2) determinants that would shift the saving curve to the right, and two examples 

of changes that would shift the investment curve to the right 

                                                                                                                                                      (4 marks) 

 

                                                                                                                                               [Total: 10 marks] 

 

      Question 3 

 

a.  Define money.                                                                                                                          (2 marks) 

 

b. List out the functions of money                                                                                             (4 marks) 

 

c. How is money supply measured?                                                                                         ( 4 marks) 

 

                                                                                                                                        [Total: 10 marks] 

       Question 4 

 

Identify the forces that determine the growth rate of an economy.      

                                                                                                                                                                 (10 marks) 
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       Question 5 

 

a. With the help of the diagram explain aggregate demand curve. 

                                                                                                                    

                                                                                                                                                           (6 marks) 

b. Distinguish between short-run and long-run aggregate supply. 

                                                                                                                                                    (4 marks) 

 

                                                                                                                                               [Total: 10 marks] 

 

        Question 6 

a. What is Phillips curve?                                                                                                            (2 marks) 

 

b. Give TWO (2) costs of unemployment and TWO (2) costs of anticipated inflation. 

                                                                                                                                                                           (8 marks) 

 

                                                                                                                                               [Total: 10 marks] 

        Question 7 

 

a. Define income tax structures.                                                                                             ( 6 marks) 

 

b. Distinguish between expansionary fiscal policy and contractionary fiscal policy.                    

                                                                                                                                                                           (4 marks) 

 

                                                                                                                                               [Total: 10 marks] 

 

        Question 8 

 

a. Explain monetary policy.                                                                                                        (2 marks) 

 

b. Analyze THREE (3) tools of monetary policy used and how they affect the money supply. 

 

                                                                                                                                                                           (8 marks)  

 

                                                                                                                                               [Total: 10 marks] 

 

 

 

                                                                            END OF EXAM PAPER 

 


